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Glossary of Abbreviations used in the Policy
Abbreviation
BCBS
BOD
CAR
CBUAE
FDP
IAS
ICAAP
IFRS
IRB
IRRBB
NBF
RWA
UAE

Formal Disclosure Policy

What it stands for
Basel Committee on Banking Supervision
Board of Directors
Capital Adequacy Ratio
Central Bank of the UAE
Formal Disclosure Policy
International Accounting Standards
Internal Capital Adequacy Assessment Process
International Financial Reporting Standards
Internal Rating Based Approach (Basel II)
Interest Rate Risk on Banking Book
National Bank of Fujairah PJSC
Risk Weighted Assets
United Arab Emirates
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1. Introduction
The purpose of this policy document is to set out the Formal Disclosure Policy (FDP or the Policy) of
National Bank of Fujairah PJSC (NBF or the Bank). FDP is established by the Board of Directors of the
Bank to ensure compliance with all applicable laws and regulations concerning disclosure of material
non-public information, including International Financial Reporting Standards (IFRS), the rules of
Central Bank of the United Arab Emirates (CBUAE) and its Basel II Pillar 3 guidelines, and the
listing requirements of Securities and Commodities Authority (SCA) and Abu Dhabi Securities
Exchange (ADX).
The Policy provides the guidelines for the disclosure requirements and lays down the
foundation for transparency, completeness and consistency for effective and efficient decision making.
The following will be the key features of the Bank’s disclosure policy concerning disclosure of financial
information:
Frequency and medium of disclosure
The condensed consolidated interim financial information is prepared and presented on a quarterly
basis while complete consolidated financial statements are prepared and presented on an annual basis
in compliance with the requirements of IFRS, Basel II Pillar 3 and other guidelines from the UAE
Central Bank. Disclosures of material non-public financial information will be made by the Finance
Department of the Bank through the following mediums:





Sending consolidated quarterly reviewed and annual audited financial statements, along
with Management Discussion Analysis or Directors’ report and any other price sensitive
information, to ADX and SCA;
Hosting consolidated quarterly and annual financial statements on the Group’s website; and
Publication of annual report.
Investor Relations Presentation Packs

In addition, the Group’s Corporate Communication Department discloses and disseminates information
through press releases, media coverage and Group’s website.
Statement of compliance
The consolidated financial statements will be prepared in accordance with IFRS as issued by the
International Accounting Standards Board (IASB), interpretations issued by International Financial
Reporting Interpretations Committee (IFRIC) and applicable requirements of laws of the United Arab
Emirates. Along with the consolidated financial statements, the Group will present Basel II Pillar 3
disclosures in accordance with the guidelines issued by CBUAE, from time to time.
Basel II Pillar 3 guidelines – Basel Accord
Under the Basel II guidelines issued by the Basel Committee on Banking Supervision (BCBS), there
are 3 Pillars as detailed below:
Pillar 1 – Minimum Capital Requirements:
Under Pillar 1, banks are expected to adhere to certain minimum capital requirements as stipulated by
their respective regulators. The purpose of Pillar 1 is to stipulate capital charges in order to motivate
banks to improve their risk measurement and risk management capabilities. Types of risks covered
under Pillar 1 are Credit Risk, Market Risk and Operational Risk. As per BCBS, the minimum capital
requirement is 8% of the Risk Weighted Assets (RWA).
However, banks operating in the UAE
(including NBF) have to adhere to a Capital Adequacy Ratio (CAR) of 12% of their RWA as stipulated
by the regulator viz., CBUAE. This is also referred as the Regulatory Capital. Quarterly Basel II CAR
returns are required to be submitted to CBUAE confirming the Bank’s adherence to the Regulatory
Capital.
Pillar 2 – Supervisory Review:
Under Pillar 2, regulators are expected to create a supervisory framework to encourage best risk
practices amongst the banks and to “mop up” other risks i.e. Residual Risk, Credit Concentration Risk,
Liquidity Risk, Interest Rate Risk on Banking Book (IRRBB), Settlement Risk, Reputational Risk and
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Strategic Risk. For this purpose, CBUAE requires banks to submit their Internal Capital Adequacy
Assessment Process (ICAAP) document as at the end of the each financial year. ICAAP document is to
be submitted by March every year to CBUAE.
Pillar 3 – Market Discipline:
Under Pillar 3, banks are expected to maintain transparency in their financial statements and adhere
to market discipline i.e. to disclose in detail, their corporate governance framework and its
implementation, their risk policies and risky exposures. CBUAE has issued draft guidelines to all the
banks in the UAE with respect to the application of Pillar 3 – Market Disclosures under the Basel II.
Under the said guidelines, CBUAE has advised banks to develop a Formal Disclosure Policy (FDP). This
would set out the banks’ approach to these guidelines, and would cover the following:
•

Compliance with required disclosures

• Medium selected for making disclosures
• Assessment of frequency to be adopted
• Approach to verification
• Materiality proposals
• Any proprietary or confidential information which would not be part of the disclosures, with
justifications
The FDP will be submitted to CBUAE within three months of the guidelines’ first formal issue in
February 2012, then once in every 3 years thereafter or when subject to material revision (whichever
occurs sooner).

2. Key Principles of NBF’s Basel II – Pillar 3
NBF will follow the following key principles in its FDP:
Types of Disclosures - Qualitative & Quantitative disclosures:
The same ensure compliance for NBF under the ambit of full set of qualitative and quantitative disclosures
as stated under Sections 822 - 826 (Tables 1-14 with related footnotes) of the Basel Accord 2006
(International Convergence of Capital Measurement and Capital Standards)
– (Refer Appendix 1).
Tables will be provided (in form and content as per annexures to this policy document), where applicable.
Frequency:
NBF will provide this information in a manner which facilitates timely assessment by market participants i.e.
at least annually.
Method of Disclosure:
The disclosure requirements would be included in or appended to the Bank’s Annual Report, or in the notes
to the audited consolidated financial statements. Investor Relations Web page will be used for the provision
of further disclosures in line with best practice and requirements of SCA.

3. Level of Disclosure:
The disclosures would be given to the appropriate level of detail sufficient to help achieve an acceptable
level of transparency.

4. Validation of Disclosures:
Disclosures are only relevant when they can be relied upon by a third party. Independent validation will,
therefore, be required to give the necessary assurance to the market participants relying on the
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disclosed information.
The external audit achieves the validation of disclosures made under IFRS. Annual consolidated
financial statements and reports will be audited by external auditors, including notes and tables published
as part thereof.
If the material is not directly validated, i.e. non-IFRS, then management will ensure that appropriate
verification of the information takes place. This will be done by the external auditors as a 'review' exercise, if
the material is not part of the full audit scope. The scope and nature of, plus any findings from, this
validation will be reported with the actual disclosures.

5. Materiality:
Notwithstanding the minimum reporting requirements set out in Appendix 1, NBF would decide which
disclosures are relevant based on the materiality concept as laid down in the next paragraph.
Information would be regarded as material if its omission or misstatement could change or influence the
assessment or decision of a market participant relying on that information for the purpose of making
economic decisions.
This definition is consistent with IFRS. The concept of materiality would be inherent in the preparation and
audit of the concerned statements.

6. Confidentiality:
In exceptional cases, disclosure of certain items of information may prejudice the position of NBF by making
public information that is either proprietary or confidential in nature.
In such cases, NBF may disclose more general information about the subject matter, together with the fact
that, and the reason why, specific items have not been disclosed (this does not apply to IFRS
requirements).

7. Conclusion:
Any revisions to this Formal Disclosure Policy (FDP) will need the approval of the Board of Directors (BOD)
through the Risk Committee of the Board (BRC).

8. Appendix 1: Qualitative and Quantitative Disclosures as stated under Sections 822 - 826
(Tables 1-14 with related footnotes)

Qualitative &
Quantitative disclosures_Basel Accord.pdf
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Appendix 1: Qualitative and Quantitative Disclosures as stated under Sections 822 - 826 (Tables 1-14 with related
footnotes)

