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National Bank of Fujairah’s Ratings Affirmed with a ‘Stable’ Outlook 
 
Capital Intelligence Ratings (CI Ratings or CI), the international credit rating agency, today announced 
that it has affirmed the Financial Strength Rating (FSR) of UAE’s National Bank of Fujairah (NBF) at 
'BBB+', in view of the Bank’s solid capital adequacy ratio, good asset quality (despite some weakening of 
key ratios in 2015), sound liquidity, and good profitability. The rating is constrained by customer 
concentrations in the deposit base, the increase in restructured performing and non-performing loans 
(NPLs) last year, and ongoing elevated credit risks in the economy. The Outlook for the FSR is ‘Stable’. 
Although credit growth could slow down this year and higher interest costs and risk charges could further 
reduce the return on average assets (ROAA), the Bank’s key financials are expected to remain good.  
  
NBF’s Long- and Short-Term Foreign Currency Ratings (FCRs) are affirmed at 'A-' and 'A2', 
respectively, with a ‘Stable’ Outlook. The Support Rating is affirmed at '2'. These ratings are 
underscored by the Bank’s good management, sound financials, and the high likelihood of support in 
case of need from the UAE government.  
 
The Bank has built a good reputation in the corporate, commercial, trade finance, and treasury 
segments. The loan book has some sector concentration in trade finance but the portfolio is fairly well- 
spread out across many product groups and short-term loans are fairly high. NBF’s asset quality ratios 
are good overall with NPLs at a fairly low level and more than fully covered by loan-loss reserves. 
However, key ratios did deteriorate in 2015 and H1 2016 due to new NPL accretions in the Bank’s 
exposures to the trading and manufacturing sectors. Performing restructured loans also increased last 
year and remain at a high level.  
 
NBF’s large capital base provides additional cover. New perpetual notes issued to shareholders and 
other investors last year led to the strengthening of the capital adequacy and Tier 1 ratios. Good 
earnings and conservative dividend policies have helped strengthen capital growth in recent years.  
 
Although liquidity in the banking system tightened last year and continued to remain tight in H1 2016, 
NBF has maintained its key liquidity ratios at a good level owing to the strong growth in customer 
deposits over the last eighteen months. The Bank has a large stock of liquid assets and low levels of 
short-term interbank liabilities. The funding base is partly supplemented by medium-term borrowings 
from international markets but the level is not high enough to pose a refinancing risk. Asset/liability 
maturity mismatches have been low compared to many peers but customer concentrations in the 
deposit base remain high.  
 
Profitability ratios continue to be good overall owing to good growth in lending, wide margins, and a high 
non-interest income base. Margins have narrowed in recent periods due to a substantial increase in 
interest costs, which reflects the tighter liquidity in the market. However, both net interest income and 
non-interest income have recorded increases and operating profitability remains high. Rising risk 
provision charges have adversely affected the ROAA, which declined in 2015 and in H1 2016.  
 
The Bank was established in 1982 in the emirate of Fujairah. Its principal shareholders are the 
Department of Industry and Economy, Government of Fujairah (40.1%) and the Easa Saleh Al Gurg 
Company LLC (21.7%); the latter belongs to the Bank’s deputy chairman and chairman of the executive 
committee. NBF is primarily a wholesale bank with strong trade finance and foreign exchange expertise. 
Its commercial business focuses on medium and small companies. At end June 2016 the Bank had total 
assets of AED32.3 billion (equivalent to USD8.8 billion). 
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The ratings have been initiated by CI. However, the issuer participated in the rating process. The information 
sources used to prepare the credit ratings are the rated entity and public information. CI had access to the 
published financial statements of the issuer for the purpose of the rating and had access to one or more of the 
following: the internal accounts; management; and other relevant internal documents of the issuer. CI considers the 
quality of information available on the issuer to be satisfactory for the purposes of assigning and maintaining credit 
ratings. CI does not audit or independently verify information received during the rating process. 

The rating has been disclosed to the rated entity and released with no amendment following that disclosure. 
Ratings on the issuer were first released in August 1994. The ratings were last updated in September 2015.  

The principal methodology used in determining the ratings is the Bank Rating Methodology. The methodology, the 
meaning of each rating category, the time horizon of rating outlooks and the definition of default, as well as 
information on the attributes and limitations of CI's ratings, can be found at www.ciratings.com. CI’s policy on 
unsolicited ratings including an explanation of the colour coding of credit rating symbols can be found at the same 
location. Historical performance data, including default rates, are available from a central repository established by 
ESMA (CEREP) at http://cerep.esma.europa.eu. 
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